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4. Investments 

At March 31, 2016 and 2015, investments consist of the following at fair value: 

(in thousands) 2016 2015

Commercial paper and U.S. treasury bills 16,570$           23,816$           
Government and corporate obligations 288,998 334,995
Equity securities 1,179,976 1,351,203
Private equity, real assets, real estate and hedge funds 1,831,887 1,908,408

Total investments 3,317,431$      3,618,422$      

 

Net realized and unrealized gains and losses on investments are reflected in the statements of 
activities and changes in net assets.  The net (loss) gain on The Endowment’s investment portfolio 
for the years ended March 31, 2016 and 2015 consists of the following: 

(in thousands) 2016 2015

Net realized gain 155,408$         164,629$         
Net unrealized (loss) gain (255,385) 150,676

(99,977)$          315,305$         

 

The Endowment has entered into certain agreements with various investment funds to make future 
investments in such funds.  As of March 31, 2016, the unfunded commitments related to these 
investments totaled $605,728,000. 

The investment goal of The Endowment is to maintain or grow its asset size and spending power in 
real (inflation adjusted) terms with risk at a level appropriate to The Endowment’s program 
objectives.  The Endowment diversifies its investments among various financial instruments and 
asset categories, and uses multiple investment strategies.  As a general practice, financial assets 
of The Endowment are managed by external investment management firms selected by The 
Endowment.  All financial assets of The Endowment are held in custody by BNY Mellon except for 
assets invested with partnerships and commingled funds, which have separate arrangements 
related to their legal structure. 

Derivative Instruments 
The Endowment applies the provisions of Accounting Standards Codification (“ASC”) Topic 815, 
Derivatives and Hedging, which requires enhanced disclosures to provide additional information 
regarding the accounting treatment for derivatives and hedging activities, the reasons The 
Endowment’s managers invest using derivative instruments, and the effect derivatives have on The 
Endowment’s consolidated financial statements.  It requires qualitative disclosures about the 
objectives and strategies for using derivative instruments, quantitative disclosures about the fair 
value of, and gains and losses on, derivative instruments, as well as disclosures about credit-risk- 
related contingent features in derivative agreements.  The Endowment does not designate any 
derivative instruments as hedging instruments under ASC 815. 


